
  
 

 

   

 

 

 

 

 

  

  

In support of ACA's Data Insights initiative, once a month we will be sharing 
charts illustrating useful learnings form analyzing data on angel investing 

and portfolio returns. 
 

  

  

The distribution of financial outcomes for Venture Capital firms and Angels is surprisingly similar, as 
this comparison shows of 27,878 VC financings to the experience of Tech Coast Angels’ in their first 179 
outcomes (both exits and shutdowns):  

 

http://r20.rs6.net/tn.jsp?f=001AH2pdJZbXSAbRBuA8Pz18ZUWwYSAe9vUtSl1bQqwmfsPT8kbwCUNgB_27fTOuzvhmP-qVRNAaapd3F2EtxCMI1EacbVOGMW7-aOMP9i8WlrajVyOPmUlQqTQtNrE0z7kHaJOwTAmWVFaEgNY13ieAnMkOIkUqVIQ&c=iDzaDTnFC5uu47V-DQTfi94IkiABM40_vIrUH5v3pVY04rKPmZwGZQ==&ch=Doovo6w4byWVPYN_lgeREfKQBW_butZheIJPaoHRsKDk1GINQ61YJw==
http://r20.rs6.net/tn.jsp?f=001AH2pdJZbXSAbRBuA8Pz18ZUWwYSAe9vUtSl1bQqwmfsPT8kbwCUNgEMe4FHM8ajI641_CvmaSYijChU8gXiU7cKlqn-LIrI08I4qUDimxEiS07uFRvyyTJvj45q8d9ZGJva_rkYbmwphrlpShIv4qt2Z1lA5jNPlLKBRh77vaEo=&c=iDzaDTnFC5uu47V-DQTfi94IkiABM40_vIrUH5v3pVY04rKPmZwGZQ==&ch=Doovo6w4byWVPYN_lgeREfKQBW_butZheIJPaoHRsKDk1GINQ61YJw==
http://r20.rs6.net/tn.jsp?f=001AH2pdJZbXSAbRBuA8Pz18ZUWwYSAe9vUtSl1bQqwmfsPT8kbwCUNgNySjXFw6IDSHTpXpEgNcpGUozDws-8-z3g6uNZT5vMYEXqelKUZpBneoAQI4qA0P0z7X78GBlJYvJp-PeTbfT1zHbdgnTLCsn7IZO76P8FsXYsel01GnHu8i-CC7FhGjC1PcJYy2v9r&c=iDzaDTnFC5uu47V-DQTfi94IkiABM40_vIrUH5v3pVY04rKPmZwGZQ==&ch=Doovo6w4byWVPYN_lgeREfKQBW_butZheIJPaoHRsKDk1GINQ61YJw==


 

 

  

  

ANALYSIS 

 

But a closer look reveals more nuanced observations: 
 

• The differences are most notable at the extremes (failures and "home runs”). This reflects the higher 
risk/higher return nature of Angel investing. 

 

• The probability of a “strikeout” <1x return is higher for Angels than for VCs — 68% of dollars in angel 
deals vs 51% of VC dollars. This makes sense because VCs tend to invest at a later stage when 
much risk has been taken off the table. 

 

• However, probably of a "home run" (>20x) is higher for Angels by a considerable margin — 2% of 
dollars in angel deals vs <1% of VC dollars. This makes sense because Angels tend to invest at lower 
valuations, and because many angel deals don’t require significant follow-on dilutive while most VC 
investments require larger amounts of follow-on capital. So there is less upside for VCs. 

 

• The probability of a “single" (1-3x) is considerably higher for VCs — 14% of dollars in angel deals vs 
31% of VC dollars. This makes sense since there is less financing risk in VC deals (since the VCs 
have more dry powder than angels) and hence the companies benefit from the staying power the VC 
to hang on long enough until an exit can be found. 

 

• The probability of “doubles” (3-10x) and “triples" (10-20x) is almost identical. 
 

  

  

THE TAKEAWAY 

 

http://r20.rs6.net/tn.jsp?f=001AH2pdJZbXSAbRBuA8Pz18ZUWwYSAe9vUtSl1bQqwmfsPT8kbwCUNgB_27fTOuzvhS_cd2j1-UDelkt1JWRGii3VIqXLBOre0bcHYGJxiuGIboijiS8pFm1xRwsPCIIMQ21TKKFtxi2Z9Fm9ar65_jnm-I0rDt5upwZWMDToBD6uvQpTBdNTzyWE0_JfdeWDtAX51JA8GfcKr3XrBlT1omjXqtwnQAv53JMkyPohI7Z-au5ncvW0sGq_RuYKN7ja56xghqxHoAO7Ql20jQ0crXTqyho8UOLGE&c=iDzaDTnFC5uu47V-DQTfi94IkiABM40_vIrUH5v3pVY04rKPmZwGZQ==&ch=Doovo6w4byWVPYN_lgeREfKQBW_butZheIJPaoHRsKDk1GINQ61YJw==


Because angel investing is even more reliant on “grand slam” home runs compared to VC’s, 
diversification is also more important for Angels – especially since most Angels invest in far fewer 
deals that the typical VC Fund’s portfolio. 

 

 

  

The Angel Funders Report 2020 is out now! Leverage 
the only verified source of angel investment data to 
anticipate future trends with the Angel Funders Report 
2020. 

 

Read the Angel 
Funders Report 

2020 

  

 

 

 

  

Connect with ACA 

 

 

 

 

 

    

 

 

    

  

Angel Capital Association | 10977 Granada Lane, Suite 103, Overland Park, KS 66221  

Unsubscribe eangold@angelcapitalassociation.org  

Update Profile | About our service provider  

Sent by aca@angelcapitalassociation.org  
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